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INDUSTRY UPDATE: REDEMPTION FEVER 
Oct08 saw the highest MoM decline in AUMs from redemption pressure posting a 14% 
MoM decline in AUMs. Most of the large asset management companies witnessed 
erosions of 10% to over 20% in the month with KASB losing the most (26%) of its 
assets. NAFA was next with 25% followed by Askari and MCB with 24% each. Equity 
funds remained frozen in Oct08 while KASB, AMZ, and DCM also put a freeze on the 
redemption of their income funds. Hence, for the purpose of risk-return analysis we 
have excluded them although we do provide a quick analysis of the common factors 
that pushed them to freeze redemptions. Even in these critical times, Atlas managed to 
launch its Islamic Income Fund with an asset base of PKR 138mn. Funds which 
escaped the redemption flood were those sitting heavy in Cash and equivalents such 
as MCB DCF and FAYSAL SGF. 

AUM  

 
 
 
 
 
 

 
 
 
 
 
 
 
 

 
 
 
 
Money market funds and income funds lost a sizeable chunk of their assets in the last 
month, declining by 26% and 23% respectively. Equity and balanced funds did not see 
any major changes in their sizes while Islamic income funds also lost 11%. The highest 
market share was that of Equity funds (34%) while Income and Money Market funds 
lost their market shares by 3% each MoM but this is clearly an unfair comparison given 
that equity funds have an SECP imposed freeze on redemptions. With KASB LF, AMZ+ 
IF, and DCM MMF frozen in addition to all the equity and balanced funds, we believe 
that the industry is set for a challenging time ahead. 
 

Industry Update for 
October-November

2008

  AUM (PKR mn)   

No. Fund Manager Oct08 Sep08 MoM %▲ FY09YTD %▲ 
1 NIT        56,807          56,786  0% -33% 

2 UBL Funds        23,328          27,205  -14% -16% 

3 JS        21,247          23,612  -10% -19% 

4 NAFA        20,760          27,685  -25% -36% 

5 MCB        13,387          17,651  -24% -13% 

6 Meezan          9,323            9,615  -3% -21% 

7 AHIM           8,356          10,512  -21% -29% 

8 KASB          7,594          10,224  -26% -32% 

9 FAYSAL          6,400            6,950  -8% -13% 

10 ASKARI          5,336            7,035  -24% -40% 

11 Others 31,991 40,289  -21% -35% 

 Total      204,530 237,564  -14% -29% 
Source: BMA Research 

Percentage invested 

Sep08 AUMs by Category  Oct08 AUMs by Category  Number of Funds 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

    

Source: BMA Research     

Fund Category Oct08 Sep08 
Income 20 19 
Equity 12 12 
Balanced and AA 10 10 
Money Market 6 6 
Islamic Asset Allocation 5 5 
Hybrid Income 1 1 
Capital Protected 6 6 
Islamic Equity 3 3 
Islamic Income 5 4 
Index Tracker 2 2 
Fund of Funds 1 1 
Total 71       69 

1 
 

 
 

Source: BMA Research 

Income
27%

Balance
d

6%

Islamic 
AA
1%

Islamic 
Equity

3%

Equity
34%Money 

Market
21%

Islamic 
income

4%

CPF
1%

Hybrid 
Income

1%

Income
30%

Islamic 
income

4%

Equity
31%

Islamic 
Asset 

Allocatio
n

1%

Islamic 
Equity

2%

Hybrid 
Income

1%

CPF
2%

Balance
d

5%

Money 
Market
24%

 
 

Invested
,

81%

Cash,
19%

 



 

 
BMA Financial Services Ltd.  801 Unitower, I.I.Chundrigar Road, Karachi 74000, Pakistan     
For further queries, please contact: bmaresearch@bmacapital.com or call   UAN: 111-262-111 
 
This memorandum is produced by BMA Capital Management Limited and is only for the use of their clients. While the information contained 
herein is from sources believed reliable, we do not represent that it is accurate or complete and should not be relied upon as such. Opinions 
expressed may be revised at any time. This memorandum is for information only and is not an offer to buy or sell, or solicitation of any offer to buy 
or sell the securities mentioned. 

Thursday, December 11, 2008 

3 

 

Regulation change: The SECP move to enable price discovery hurt 
investor confidence 
Immense redemption pressure on the mutual fund industry in Oct08 speaks of the 
general loss of investor confidence from the SECP regulation change that took place 
on November 5, 2008. The SECP issued a directive to Asset Management Companies 
(AMCs), to revalue their debt securities (TFCs and Sukuks) through an arbitrary 
discount based on credit quality for calculating Net Asset Value (NAVs). This resulted 
in sharp dips in the NAVs of most of the income and money market funds (please refer 
to our Grapevine dated November 7, 2008).  

Method imposed by SECP punishes all funds regardless of portfolio 
composition 
We maintain that while the SECP may have been correct in their assessment that price 
discovery for TFCs had become an issue this was more related to liquidity rather than a 
problem with the underlying security. Also, the nature and methodology of applying the 
discount was not based on any market based rationale and appears largely arbitrary in 
nature. Given that many funds were able to manage redemptions without a distress 
sale of TFC portfolios this methodology punishes ‘good’ funds for the excessive 
exposure that other fund managers may have taken. In fact, there are now several 
funds that have managed the redemption pressure well and are now pushing the SECP 
for a potential revaluation of their TFC portfolios – should this come through it would 
mean a significant revaluation upwards for NAVs of particular funds. 

Recommendation: Stay invested in funds with liquid portfolios 
We do not believe that liquidity in the money markets is set to ease any time soon. 
Hence an overall migration of fund portfolios towards cash and TDRs is expected 
though given the problems of TFC sell off, such a shift will take time. Also, the SECP 
has set a precedent for imposing ‘price discovery’ regulations thereby hurting investor 
interests. This means that investor confidence will continue to stay weak. We 
recommend investors stay in funds which are heavily invested in liquid portfolios. 
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THE ‘TFC’ EFFECT 
Returns1: Negative for the first time! 
The downward revision in the NAVs has led the fund managers to increase their 
exposure to cash and liquidate their TFC portfolios. Funds have converted their short-
term maturities to cash to boost liquidity and have maintained an exit stance for CFS 
investment. DCM MMF and AMZ+ IF, faced with extraordinary redemptions froze their 
fund during the month while AKD IF, ASKARI IF, and ATLAS IF have queued up their 
redemption requests implying an increased level of stress from redemptions. 

 

 

 Income funds returns ranged from 11% to over 20% for 16D post-TFC downward 
revaluations; returns appear high but this is an artificial move since yields on 
corporate debt has risen to compensate for the price devaluation. 

 AKD IF and HBL IF were in the lower quartile of returns while JS IF, ATLAS IF, and 
NAMCO yielded returns over 20%  

 Industry average return for the month stood at 16.79% 

 

 Negative returns were witnessed for the first time due to a significant hit on NAV of 
all funds 

 POBOP APF posted a negative return of -12.49% and AKD IF of  -11.34% 
amongst the lower quartile for the period  

 JS AIF and JS IF were the only two funds to post positive returns of 3.09% and 
5.09% 

  
 

 POBOP, AKD IF, ALGHP IMF, NAIM RIF, and ASKARI IF all witnessed negative 
returns  

 UBL GIF and JS IF posted positive returns of 9.17% and 7.20% respectively while 
the others showed marginal increases 

 Industry average return for 12 month stood at 3.26% 

 

  

 JS IF, JS AIF and UBL GIF recorded average returns in the upper quartile at -
2.4%, -4.95%, and -5.56% respectively 

 ASKARI IF, IGI IF, AKD IF and HBL IF all lagged versus their benchmarks for all 
the three periods underperforming their benchmarks by an average of -11.7%, -
7.9%, -14.34%, and -10.8% respectively 

 

                                                     
1 See Table 1 in the Appendix for complete data 

2 
 

16 Day (D-Day + 15) Returns

6 Month Returns

12 Month Returns

Income Funds

Performance Review and
Outlook 

Nov 21, 2008 

Versus Benchmark
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 Average industry returns stood at 16.79%, -3.50% and 3.40% for 16D, 6M and 
12M, respectively 

 POBOP APF posted returns at 23% versus industry average for 16D which has 
more to do with the significant devaluation due to the medium rated quality of its 
credit portfolio. The fund posted negative returns for 6M and 12M periods hence 
underperforming the industry.  

 JS AIF and JS IF led the way for 6M posting returns of 6.6% and 8.6%  

 UBL GIF, JS IF and IGI IF were the only funds that posted positive returns versus 
the industry for 12M 

 UBL GIF with the top 12M return of 9.17% outperformed the industry by 5.8% 

 AKD IF with -7.8% for 6M and -4.6% for 12M was in the lower quartile for both the 
periods 

Risk Matrix 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
  
 
 

* Credit Quality of a particular fund is represented by the size of the   
circle. Higher the quality bigger the circle 

Low Medium High 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Source: BMA Research 

R2: 6M Risk-Reward Profile 

JS IF emerges here as a good all-rounder with the lowest 
risk, high credit quality and positive return for 6M. JS AIF 
comes next with high credit quality and a low risk-high return 
profile. IGI IF is another fund with a strong credit quality, low 
risk and decent returns. UBL GIF has medium credit quality 
along with a negative 6M return. POBOF APF has the lowest 
return along with the highest risk profile.  

 
 
 
 
 

Risk Analysis 

Average VAR stood at 0.83% for 6M which is 
tremendously high compared to previous months’ VARs. 
POBOP APF recorded the highest VAR at 1.55% while 
JS, ATLAS and IGI fell in the lower quartile. JS IF, 
therefore, remained the most conservative choice 
posting above average returns for low risk.  

Credit Quality 

JS IF which placed in the top quartile for returns also placed 
best for credit quality. NAFA IF, however, had medium credit 
quality posted high risk and low returns. Funds with the 
highest credit quality include BMA CSF, IGI IF, JS AIF, and 
JS IF.  
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 On the other hand, AHIM PCF which was sitting in T-bills (31%) and Bank Deposits 
(67%) also managed to post 12% for 16D; this fund remained unaffected from TFC 
revaluation 

 Spread transactions which also offer floater investment opportunity continue to be 
ignored for now 
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Funds With Max 
Desirable Qualities 

Portfolio 
Composition* 

Quality of 
Risky Assets Investor Base  Cash/ Liquidity 

Position* 

MCB Dynamic Cash 
Fund 

35% TFC, 45% 
TDR, 1.6% CFS Medium N/A 15.60% Cash & 

Equivalents 

Faysal Savings Growth 
Fund 

2% CP, 3% 
Others N/A 

24% Retail, 
40% Retirement 

Funds 
95% Cash 

*  Information as of Nov 20, 2008 

Preferred Investments

 FAYSAL SGF has always followed a conservative investment strategy with 
major portion of its portfolio in TDRs and Bank deposits and hence represents a 
safe and profitable opportunity 

 MCB DCF is relatively liquid with 15% in Cash & Equivalents and 45% in TDRs. 
Additionally it has not yet fallen behind on redemptions. 
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 In the prevailing environment, we hope to see a shift out of instruments such as 
CFS and TFCs and into Bank Deposits, TDRs and government securities. 
Furthermore, credit quality would be most crucial for the fund managers going 
forward be it for bank deposits, TDRs or TFCs. Spikes in KIBOR however could 
cause funds to continue lagging behind their benchmark 

 

 

 Funds with liquid portfolios and ability to manage redemptions likely to benefit in 
the long-term 

 
 

 Further revaluation of TFCs by the Regulator may deter fund managers to invest in 
these instruments and investors to invest in funds holding it 

 Liquidity crunch has resulted in banks competing aggressively for funds and 
offering significantly high short term rates  

Potential Windfalls

Red Flags

Outlook on Fund Performance Nov-Dec08 returns 
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IN THE SAME BOAT 
Returns3: Similar impact as income funds 
Islamic Income funds returns were way ahead of the conventional funds returns after 
the NAV hit as they were also the ones to suffer the largest hit after the SECP 
regulation change 
 

 

 NAFA IIF posted 41% followed by Meezan IIF with 39.6% 

 Lowest was recoded by the newly launched Atlas IIF at 14.77% as they started out 
by 100% in Cash which was later invested in TDRs to the tune of 62% 

 

 JS IF yielded highest with 11.55% followed by AMZ+ IF with 11.36% 

 NAFA IIF posted lowest returns at -20.48% 

 Meezan IIF also recorded a negative return for 6M but was relatively better than 
the industry at -3.29%  

  
 

 UBL IIF witnessed a flat performance in 12M while Meezan IIF was marginally up 
at 2.55% 

 NAFA CF lost 7.20% in 12M 

  

 Returns relative to benchmarks cannot be determined as the benchmark returns for 
the respective funds for November have not yet been disclosed 

Al 
 

 Average industry returns stood at 34.10%, -6.40% and 1.10% for 1M, 6M and 12M, 
respectively 

 Only Meezan IIF managed to outperform industry in 6M and 12M by 3.09% and 
1.41% respectively 

 NAFA IIF underperformed in 6M and 12M by -14.09% and -8.35% respectively 

 

 

 

 

 

 
                                                     
3 See Table 3 in the Appendix for complete data 

4 
 

16 Day Returns

6 Month Returns

12 Month Returns

Versus Benchmark

Versus Industry

Islamic Income
Funds

Performance Review and
Outlook 

Nov 21, 2008 
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Risk Matrix 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
  
 
 
 
 
 
 
 
 
 
 
 
  

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Source: BMA Research 

R2: 6M Risk-Reward Profile 

Meezan IIF yielded negative but above average returns and 
a lower than average VAR. UBL IIF recorded a relatively 
high VAR and medium return amidst low credit quality. 
NAFA IIF, on the other hand, had the highest VAR combined 
with a low return. KASB IIF has frozen its redemptions while 
Atlas IIF has not completed its six months since inception 
and are, therefore, not included in the chart. 

 
 
 
 

Risk Analysis 

Average VAR stood at 1.01% for 6M; higher than that of 
income and money market funds. Meezan IIF had the 
lowest VAR at 0.85% while NAFA IIF had the highest at 
2.0%. This gives Meezan IIF an edge over the other 
Islamic Income funds. 

Credit Quality 

Meezan is a low-risk and high return investment amidst 
reasonable credit quality. With yields on the rise, it would 
be a good choice for the risk-averse investors. KASB IIF 
has the highest credit quality but it has frozen its 
redemptions.  

 
 

Meezan IIF

NAFA IIF

UBL IIF

-22.0%

-15.4%

-8.8%

-2.2%

0.80% 1.23% 1.67% 2.10%

Risk

R
et

ur
n

High

High

Med

Med

Low

Low

* Credit Quality of a particular fund is represented by the size of 
the   circle. Higher the quality bigger the circle 

* Credit Quality of a particular fund is represented by the size of the   
circle. Higher the quality bigger the circle 

Low Medium High 
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 Islamic income funds are generally invested into either Sukuks or Modaraba 

placements. These funds have witnessed exceptionally high returns post-SECP 
regulation of Nov5 as they has also suffered the largest hit after this change 

 NAFA IIF had 84% invested in Sukuks in Oct08, highest in the industry. It has also 
suffered the most in terms of returns in 6M and 12M periods 

 ATLAS IIF was launched in Oct08 and revealed that 62% of its portfolio is sitting in 
TDRs with the rest in Cash 

  
 

 With limited investment opportunities available to the Islamic income fund 
managers, it is expected that funds will have to sit heavy in cash until the current 
liquidity crisis is over.  

 Asset managers will have to be extremely cautious in these times when interest 
rates are expected to rise and no new sukuks being issued. Emphasis should be 
placed on short-term instruments to reap short term benefits and allow for quick 
substitution from low to high yielding instruments. In addition, quality of assets must 
be thoroughly scrutinized before making any investment decision. 

 

 

 Current woes plaguing equity markets could prove beneficial for Islamic income 
fund AUMs as investors look for alternatives 

 

 

 No new debt issues may restrict the size of the market and hamper effective trade 
in the secondary market 

 Liquidity crunch has resulted in banks competing aggressively for funds and 
offering significantly high short term rates 

 

 

 

 

Potential Windfalls

Red Flags

Outlook on Fund Performance Nov-Dec08

Sectoral Weightage: Revalued Sukuks wipe off returns 
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DATA TABLES 

 

 
 
 
 

Table 1: Income Funds 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 

 

 

 

 

 

 
 Return* Risk Mgmt. 

Fee 
Inception 

Date 
Fund Size 
PKR (mn) AMC Rating Fund Rating 

Fund 16D 6M 12M 6M VAR 31-Oct-08   
POBOP APF 38.49% -12.49% -1.83% 1.55% 1.50% 25-Oct-07 1,700 AM2 4-star 
NAMCO IF 23.60% N/A N/A N/A 1.25% 14-Jul-08 301 AM3+ Not ranked as yet 
ATLAS IF 20.39% -5.12% 1.92% 0.69% 1.25% 22-Mar-04 2,959 AM3 Not ranked as yet 
JS IF 19.90% 5.09% 7.20% 0.29% 1.50% 26-Aug-02 9,810 AM3+ 5-star 
NAFA IF 18.06% -7.92% N/A 1.15% 1.50% 29-Mar-08 1,517 AM3 5-star 
AHIM PIF 17.77% -4.39% 2.87% 0.52% 1.50% 11-Mar-02 3,620 AM3+ 5-star 
ALGHP IMF 16.17% -9.37% -0.33% 1.25% 1.25% 15-Jun-07 1,274 AM2- Not ranked as yet 
FIRST HABIB 
IF 15.99% -2.20% 3.31% 0.72% 1.50% 4-Jun-07 1,690 AM3 5-star 

ABL IF 15.69% N/A N/A   1.50% 20-Sep-08 1,772 AM3- Not ranked as yet 
NAIM RIF 15.57% -10.64% -0.94% 1.21% 1.50% 21-Oct-06 948 AM3 Not ranked as yet 
BMA CSF 15.06% -6.97% 0.96% 1.06% 1.50% 23-Aug-07 2,860 AM3- Not ranked as yet 
JS AIF 14.86% 3.09% N/A 0.47% 1.50% 22-Jan-08 764 AM2+ Not ranked as yet 
ASKARI IF 14.66% -8.27% -0.14% 0.97% 1.50% 15-Mar-06 5,000 AM2+ 5-star 
IGI IF 14.22% -2.09% 3.72% 0.75% 1.25% 14-Apr-07 1,742 AM2 Not ranked as yet 
UBL GIF 13.88% -3.44% 9.17% 0.70% 1.50% 2-Mar-06 12,112 Unrated Not ranked as yet 
AKD IF 11.38% -11.34% -1.19% 0.80% 1.10% 22-Mar-07 1,251 AM3- Not ranked as yet 
HBL IF 11.32% -5.79% 1.62% 0.91% 1.50% 15-Mar-07 3,060 AM3+ Not ranked as yet 
AMZ+ IF N/A N/A N/A 1.16% 1.50% 25-Feb-06 1,300 AM2- A(f) by JCR VIS 
Industry 16.79% -3.50% 3.40% 0.83% N/A N/A 55,721 N/A N/A 

 

 

  Relative Return vs Benchmark Relative Return vs Industry 
Fund Benchmark 16D 6M 12M 16D 6M 12M 
POBOP APF 3 M KIBOR 23.1% -26.4% -13.9% 21.7% -9.0% -5.2% 
NAMCO IF 1 M KIBOR 9.2% N/A N/A 6.8% N/A N/A 
ATLAS IF 3 M KIBOR 5.0% -19.0% -10.1% 3.6% -1.6% -1.5% 
JS IF 1 M KIBOR 5.5% -8.3% -4.5% 3.1% 8.6% 3.8% 
NAFA IF 1 M KIBOR 3.6% -21.3% N/A 1.3% -4.4% N/A 
AHIM PIF Internal N/A N/A N/A 1.0% -0.9% -0.5% 
ALGHP IMF 1 M KIBOR 1.8% -22.8% -12.1% -0.6% -5.9% -3.7% 
FIRST HABIB IF 1 M KIBOR 1.6% -15.6% -8.4% -0.8% 1.3% -0.1% 
ABL IF 1 M KIBOR 1.3% N/A N/A -1.1% N/A N/A 
NAIM RIF 1 M KIBOR 1.2% -24.1% -12.7% -1.2% -7.1% -4.3% 
BMA CSF 1 M KIBOR 0.6% -20.4% -10.8% -1.7% -3.5% -2.4% 
JS AIF 1 M KIBOR 0.4% -10.3% N/A -1.9% 6.6% N/A 
ASKARI IF 3 M KIBOR -0.7% -22.2% -12.2% -2.1% -4.8% -3.5% 
IGI IF 1 M KIBOR -0.2% -15.5% -8.0% -2.6% 1.4% 0.3% 

UBL GIF 6 month rolling avg 
of 6M Kibor 0.3% -15.2% -1.8% -2.9% 0.1% 5.8% 

AKD IF 6 M KIBOR -4.3% -25.4% -13.4% -5.4% -7.8% -4.6% 
HBL IF 1 M KIBOR -3.1% -19.2% -10.1% -5.5% -2.3% -1.8% 
AMZ+ IF 1 M KIBOR N/A N/A N/A N/A N/A N/A 

 

5 
 

Appendix 
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Portfolio Breakup-Oct08 

 
Instrument ABL IF AHIM PIF AKD IF ALGHP 

IMF 
AMZ+ 

IF ASKARI IF ATLAS IF BMA CSF DCM 
MMF 

FIRST 
HABIB 

IF 
Cash & 
Equivalents 3% -7% N/A 0% N/A 8% 1% 5% N/A 7% 

Money Market 
Instruments 7% 0% N/A 0% N/A 0% 9% 0% N/A 0% 

Govt Securities 0% 0% N/A 0% N/A 0% 0% 0% N/A 0% 
Spread 
Transactions 0% 0% N/A 0% N/A 0% 0% 0% N/A 0% 

Placements 0% 0% N/A 16% N/A 0% 0% 0% N/A 4% 

CP 0% 0% N/A 0% N/A 0% 0% 0% N/A 0% 

TDRs 90% 53% N/A 0% N/A 27% 40% 41% N/A 12% 

CFS 0% 1% N/A 0% N/A 0% 4% 0% N/A 4% 

Bank Deposits 0% 0% N/A 20% N/A 0% 0% 0% N/A 0% 

TFCs 0% 53% N/A 64% N/A 56% 57% 52% N/A 48% 

PIBs 0% 0% N/A 0% N/A 0% 0% 0% N/A 0% 

COIs 0% 0% N/A 0% N/A 9% 0% 2% N/A 25% 

Others 0% 1% N/A 0% N/A 0% -11% 0% N/A 0% 

 

Instrument HBL IF IGI IF JS AIF JS IF NAFA IF NAIM RIF NAMCO IF POBOP 
APF 

UBL 
GIF 

Cash & Equivalents 0% 11% 1% 5% 22% 5% 10% 6% 13% 

Money Market Instruments 0% 0% 17% 0% 9% 0% 0% 22% 0% 

Govt Securities 0% 0% 0% 0% 0% 0% 0% 0% 0% 

Spread Transactions 0% 0% 0% 0% 0% 0% 0% 0% 0% 

Placements 0% 0% 0% 7% 0% 0% 0% 0% 4% 

CP 0% 4% 12% 2% 0% 0% 6% 4% 0% 

TDRs 8% 36% 30% 54% 0% 12% 0% 0% 20% 

CFS 11% 0% 0% 0% 2% 0% 47% 4% 4% 

Bank Deposits 8% 0% 0% 0% 0% 0% 0% 0% 0% 

TFCs 63% 41% 40% 29% 67% 58% 0% 64% 55% 

PIBs 0% 0% 0% 1% 0% 0% 0% 0% 0% 

COIs 6% 8% 0% 0% 0% 11% 27% 0% 0% 

Others 4% 0% 0% 2% 0% 14% 10% 0% 4% 



 

 
BMA Financial Services Ltd.  801 Unitower, I.I.Chundrigar Road, Karachi 74000, Pakistan     
For further queries, please contact: bmaresearch@bmacapital.com or call   UAN: 111-262-111 
 
This memorandum is produced by BMA Capital Management Limited and is only for the use of their clients. While the information contained 
herein is from sources believed reliable, we do not represent that it is accurate or complete and should not be relied upon as such. Opinions 
expressed may be revised at any time. This memorandum is for information only and is not an offer to buy or sell, or solicitation of any offer to buy 
or sell the securities mentioned. 

Thursday, December 11, 2008 

19 

 

Payouts (% of Face Value) 

 Income Funds 
Face Value   

(PKR per 
unit) 

2002-03 2003-04 2004-05 2005-06 2006-07 2007-08 2008-09 

AHIM PIF 50 12.0% 9.0% 9.6% 10.0% 10.5% 9.5% 2.60% 
AKD IF 50                 -                   -                  -                  -  3.2% 9.0% 1.50% 
ALGHP IMF 50                 -                   -                  -                  -                  -   7.1% 0.00% 
AMZ+ IF 100                 -                   -                  -  4.1% 11.7% 10.2% 1.75% 
ASKARI IF 100                 -                   -                  -  4.5% 11.1% 9.0% 2.37% 
ATLAS IF 500                 -   3.8% 9.8% 11.5% 10.0% 9.5% 2.75% 
BMA CSF 10                 -                   -                  -                  -                  -   7.7% 0.00% 
DCM MMF 100 1.1% 7.0% 9.7% 11.5% 10.9% 10.3% 0.00% 
FIRST HABIB IF 100                 -                   -                  -                  -  1.5% 9.3% 2.50% 
HBL IF 100                 -                   -                  -                  -  2.7% 9.2% 2.75% 
IGI IF 100                 -                   -                  -                  -  2.0% 9.7% 0.00% 
JS AIF 100                 -                   -                  -                  -                  -   5.0% 2.75% 
JS IF 100 9.5% 6.2% 10.3% 12.1% 10.7% 9.7% 3.05% 
NAFA IF 10                 -                   -                  -                  -                  -   2.10% 2.67% 
NAIM RIF 50                 -                   -                  -                  -  7.0% 9.5% 0.00% 
POBOP APF 50                 -                   -                  -                  -                  -   6.2% 0.00% 
UBL GIF 100                 -                   -  0.9% 9.3% 11.4% 9.2% 3.46% 
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Table 2: Money Market Funds 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 

 

 

 Return Risk Mgmt. 
Fee 

Inception 
 Date 

Fund Size 
 (PKR mn) 

AMC
 Rating Fund Ranking 

Fund 16D 6M 12M 6M VAR 31-Oct-08  

NAFA CF 26.5% -3.2% 3.0% 0.77% 1.50% 22-Apr-06 14,338 AM2 5-star 

FAYSAL SGF 17.1% 11.7% 10.8% 0.33% 1.50% 12-May-07 4,000 AM3+ Not ranked as yet 

UBL MMF 13.1% -3.1% 2.9% 0.59% 1.50% 7-Aug-02 6,368 AM2- 4-star 

AHIM PCF 12.0% 8.4% N/A 0.03% 10% of G. 
Earnings  23-May-08 145 AM2 Not ranked as yet 

MCB DCF 11.7% 3.2% 6.5% 0.45% 1.50% 1-Mar-07 11,175 AM3+ Not ranked as yet 

KASB LF N/A N/A N/A N/A 1.30% 9-May-06 5,424 AM3+ 5-star 

Industry 18.3% 0.6% 5.0% 0.58% N/A N/A 22,288 N/A N/A 

  Relative Return vs Benchmark Relative Return vs Industry 

Fund Benchmark 16D  6M 12M 16D  6M 12M 

NAFA CF 1 M KIBOR 12.06% -16.65% -8.71% 8.16% -3.78% -1.97% 

FAYSAL SGF 1 M KIBOR 2.69% -1.69% -0.94% -1.21% 11.18% 5.80% 

UBL MMF 6 month rolling 
avg of 1M KIBOR -0.32% -14.43% -7.71% -5.21% -3.65% -2.05% 

AHIM PCF N/A N/A -4.99% N/A -6.33% N/A N/A 

MCB DCF 1 M KIBOR -2.73% -10.19% -5.20% -6.63% 2.68% 1.54% 

KASB LF N/A N/A N/A N/A N/A N/A N/A 

 
*Returns are calculated as of Nov 21, 2008. 
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 Portfolio Breakup – Oct08 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 

Payouts (% of Face Value) 

 AHIM PCF FAYSAL SGF KASB LF MCB DCF NAFA CF UBL MMF 

Cash & Equivalents 0% 92% 4% 20% 40% 19% 

Money Market Instruments 0% 0% 0% 0% 0% 0% 

T- Bills 31% 0% 0% 0% 0% 0% 

Reverse Repos 0% 0% 0% 0% 0% 0% 

Spread Transactions 0% 0% 0% 0% 0% 0% 

Placements 0% 0% 34% 2% 0% 6% 

TDRs 0% 0% 0% 40% 0% 18% 

CFS 0% 0% 0% 1% 3% 4% 

Bank Deposits 67% 0% 0% 0% 0% 0% 

TFCs 0% 0% 62% 33% 57% 49% 

Others 2% 8% 0% 4% 0% 4% 

Money Market Funds Face Value   
(PKR per unit) 2002-03 2003-04 2004-05 2005-06 2006-07 2007-08 

AHIM PCF 50                 -                  -                  -                  -                   -  2.8% 

FAYSAL SGF 100                 -                  -                  -                  -   1.3% 10.0% 

KASB LF 100                 -                  -                  -  1.4% 10.7% 10.0% 

MCB DCF 100                 -                  -                  -                  -   3.4% 9.8% 

NAFA CF 10                 -                  -                  -  1.9% 10.5% 9.7% 

UBL MMF 100 9.0% 4.8% 4.1% 10.0% 10.1% 9.1% 
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Table 3: Islamic Income Funds 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 

 

 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

  Relative Return vs. Benchmark Relative Return vs. Industry 

Fund Benchmark 16D 6M 12M 16D   6M 12M 

ATLAS IIF Avg 3M profit rate 
of 3 islamic banks N/A N/A N/A -19.32% N/A N/A 

KASB IIF N/A N/A N/A N/A N/A N/A N/A 

MEEZAN IIF Not Specified N/A N/A N/A 5.53% 3.09% 1.41% 

NAFA IIF Avg 1 M Dep Rate 
of Isl Banks N/A N/A N/A 6.88% -14.09% -8.35% 

UBL IIF 
Avg of 6 M 
Placement rate of 
3 Isl Banks 

N/A N/A N/A -16.90% -3.47% -0.86% 

  
*Returns are calculated as of Nov 21, 2008. 

 Return Risk Mgmt. 
Fee 

Inception 
 Date 

Fund Size 
 (PKR mn) 

AMC
 Rating Fund Ranking 

Fund 16D 6M 12M 6M VAR 31-Oct-08  

ATLAS IIF 14.77% N/A N/A N/A 1.25%    14-Oct-08             138  AM3+ Not ranked as yet 

KASB IIF N/A N/A N/A N/A 1.25% 7-Jun-08             888  AM2- Not ranked as yet 

MEEZAN IIF 39.62% -3.29% 2.55% 0.85% 1.50% 15-Jan-07          5,009  AM2 Not ranked as yet 

NAFA IIF 41.00% -20.48% -7.20% 2.00% 1.50% 29-Oct-07             667  AM2 Not ranked as yet 

UBL IIF 17.20% -9.86% 0.28% 1.11% 1.25% 20-Oct-07          1,754  AM2- Not ranked as yet 

Industry 34.10% -6.40% 1.10% 1.01% N/A 9-May-06 8,456 N/A N/A 
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Portfolio Breakup – Oct08 

  
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Payouts (% of Face Value) 

Instrument ATLAS IIF KASB IIF MEEZAN IIF NAFA IIF UBL IIF 

Modaraba Plcements 0% 10% 0% 13% 0% 

Spread transactions 0% 0% 0% 0% 0% 

Sukuks 0% 52% 43% 84% 69% 

TDRs 62% 0% 0% 0% 0% 

Cash & Equivalents 37% 36% 57% 0% 18% 

Other Placements 0% 1% 0% 3% 13% 

 

Islamic Income Funds Face Value       (PKR per unit) 2006-07 2007-08 2008-09 

ATLAS IIF 500    

KASB IIF 100  0.55%                 3.00% 

MEEZAN IIF 50 4.40% 9.20%               2.54%  

NAFA IIF 10  4.26% 2.00% 

UBL IIF 100                 -  5.85%   3.27% 
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Fund Ranking AMC Rating 

Fund Ranking 

 PACRA JCR-VIS 

AKD OF  MFR 5-Star 

ALGHP VF 5-Star  

AMZ+ IF 5-Star A(f) 

AMZ+ SF 3-Star  

AHIM MSF 4-Star  

AHIM PIF 5-Star  

AHIM PSMF 3-Star  

AHIM PIIF 4-Star  

AHIM PCM 5-Star  

ASKARI IF 5-Star  

ATLAS SF 5-Star  

CROSBY DF  MFR 5-Star 

DCM MMF 5-Star  

FAYSAL SGF  A(f) 

FAYSAL IGF  A+(f) 

FAYSAL BGF  MFR 4-Star 

JS IF 5-Star  

JS AAA 4-Star  

UTP 5-Star  

JS ISF 4-Star  

JS FoF 4-Star  

KASB LF 5-Star  

Meezan ISF 5-Star MFR 5-Star 

NAFA CF  MFR 5-Star 

NAFA  MA  MFR 5-Star  

NAFA SF  MFR 3-Star 

NIT 4-Star MFR 4-Star 

POBOP APF  A(f) 

UBL MMF 4-Star A+(f) 

UBL GIF  A(f) 

UBL SAF  MFR 4-Star 
 

Note: Funds not mentioned are unranked 
 

Source: Fund Manager Reports 

AMC Rating 

 PACRA JCR-VIS 

AHIM  AM2  

AKD  AM3+ 

ALGHP AM3  

AMZ  AM3+ 

ASKARI AM3  

ATLAS AM3+  

BMA  AM2- 

CROSBY  AM4- 

DCM AM3  

FAYSAL  AM3+ 

HABIB AM3-  

HBL  AM3 

IGI AM3-  

JS AM2+  

KASB AM3+ AM2- 

MCB AM3+  

Al Meezan  AM2 

NAFA  AM2 

NAIM UR UR 

NAMCO  AM3- 

NIT AM2-  

Pak Oman  AM3+ 

UBL Funds  AM2- 
 

Source: Fund Manager Reports 



 

 
BMA Financial Services Ltd.  801 Unitower, I.I.Chundrigar Road, Karachi 74000, Pakistan     
For further queries, please contact: bmaresearch@bmacapital.com or call   UAN: 111-262-111 
 
This memorandum is produced by BMA Capital Management Limited and is only for the use of their clients. While the information contained 
herein is from sources believed reliable, we do not represent that it is accurate or complete and should not be relied upon as such. Opinions 
expressed may be revised at any time. This memorandum is for information only and is not an offer to buy or sell, or solicitation of any offer to buy 
or sell the securities mentioned. 

Thursday, December 11, 2008 

25 

Glossary and Definitions 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Term Definition 

Net Asset Value (NAV) 

A mutual fund's price per share or exchange-traded 
fund's (ETF) per-share value. In both cases, the 
per-share amount of the fund is derived by dividing 
the total value of all the securities in its portfolio, 
less any liabilities, by the number of fund shares 
outstanding. NAV per share is computed once a 
day based on the closing market prices of the 
securities in the fund's portfolio. 

Beta 

A measure of the volatility, or systematic risk, of a 
security or a portfolio in comparison to the market 
as a whole. A beta of 1 indicates that the security’s 
price will move with the market. Less than 1 and 
greater than 1 indicate more and less volatility, 
respectively. For example a beta of 1.2 indicates 
20% more volatility than the market. 

 

Value at Risk (VAR) 

A technique used to estimate the probability of 
portfolio losses based on the statistical analysis of 
historical price trends and volatilities 
 

Management Fee 

Charge levied by an investment manager for 
managing an investment fund. Management fee 
structures vary from fund to fund, but are typically 
based on a percentage of assets under 
management 

Sales Load 

A sales charge or commission charged to an 
investor when buying or redeeming shares in a 
mutual fund. The fee may be a one-time charge at 
the time the investor buys into the mutual fund 
(front-end load), when the investor redeems the 
mutual fund shares (back-end load), or on an 
annual basis as a 12b-1 fee  

AMC Rating 

Awarded by Credit Rating Agencies like JCR VIS 
and PACRA considering AMC performance and 
management quality. AM1 denotes highest 
management quality and AM5 Weak Management 
Quality 

Fund Ranking 

Awarded by Credit Rating Agencies like JCR VIS 
and PACRA considering funds’ performance over 
various periods. 5-Star denotes Very Good while 1-
Star denotes Weak 

AUM Run Rate Growth of NAV over time calculated as (current 
fund size/ previous fund size) -1 
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Glossary and Definitions 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
  

Term Definition 

Beta Covariance (Benchmark’s Daily Return,  Fund’s Daly 
Return) / Variance (Benchmark Daily Return) 

Value at Risk (VAR) Standard Deviation (Fund’s Daily return) * 1.65 

Annualized Return Morningstar Return Calculation Methodology 

Absolute Return {[(Ending NAV+ Payouts during the period)/ 
Beginning NAV] – 1} *100 

Relative Return vs. Benchmark Fund’s Return – Benchmark’s Return 

Relative Return vs. Industry Average Fund’s Return – Industry Weighted Average 
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Abbreviations 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
  

Income Funds 
Name Ticker 
ABL Income Fund ABL IF 

Arif Habib Metro Sovereign Fund AHIM MSF 

Arif Habib Pakistan Income Fund AHIM PIF 

AKD Income Fund AKD IF 

Alfalah GHP Income Multiplier Fund ALGHP IMF 

AMZ Plus Income Fund AMZ+ IF 

Askari Income Fund ASKARI IF 

Atlas Income Fund ATLAS IF 

BMA Chundrigar Road Saving Fund BMA CSF 

Dawood Money Market Fund DCM MMF 

First Habib Income Fund FIRST HABIB IF 

HBL Income Fund HBL IF 

IGI Income Fund IGI IF 

JS Aggressive Income Fund JS AIF 

JS Income Fund JS IF 

NAFA Income Fund NAFA IF 

NAMCO Income Fund NAMCO IF 

Noman Abid Reliance Income Fund NAIM RIF 

Pak Oman Advantage Plus Fund POBOP APF 

United Growth and Income Fund UBL GIF 
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Islamic Income Funds 
  
Atlas Islamic Income Fund ATLAS IIF 
KASB Islamic Income Fund KASB IIF 
Meezan Islamic Income Fund Meezan IIF 
NAFA Islamic Income Fund NAFA IIF 
United Islamic Income Fund UBL IIF 

Money Market Funds 
Name Ticker 
Arif Habib Pakistan Cash Management Fund AHIM PCF 

Faysal Savings Growth Fund FAYSAL SGF 

KASB Liquid Fund KASB LF 

MCB Dynamic Cash Fund MCB DCF 

NAFA Cash Fund NAFA CF 

UBL Money Market Fund UBL MMF 

 



 

 
BMA Financial Services Ltd.  801 Unitower, I.I.Chundrigar Road, Karachi 74000, Pakistan     
For further queries, please contact: bmaresearch@bmacapital.com or call   UAN: 111-262-111 
 
This memorandum is produced by BMA Capital Management Limited and is only for the use of their clients. While the information contained 
herein is from sources believed reliable, we do not represent that it is accurate or complete and should not be relied upon as such. Opinions 
expressed may be revised at any time. This memorandum is for information only and is not an offer to buy or sell, or solicitation of any offer to buy 
or sell the securities mentioned. 

Thursday, December 11, 2008 

29 

 
DISCLAIMER 
 
 All investments in Mutual Funds are subject to market risk. The NAV based prices 

of units, dividends, and returns are dependent on forces and factors affecting in the 
capital markets and as such these may go up or down on market conditions. BMA 
Financial Services Limited, its sponsors, partners, directors, affiliates or any group 
company neither take any responsibility nor guarantee results and performance for 
the third party investment products being offered through BMA Financial Services 
Limited. Past performance is not necessarily indicative of future results. Investors 
are advised to read the relevant sections of the respective Trust Deeds and 
Offering Documents. 

 
  All information contained in this publication has been researched and compiled 

from sources believed to be accurate and reliable at the time of publishing. All such 
information and opinions are subject to change without notice. All information is 
provided without warranty and BMA Financial Services Limited makes no 
representation of any kind as to the accuracy or completeness of any information 
hereto contained. 

 
  This is not an offer to buy or sell the investments referred to in this document. This 

document may not be reproduced, distributed or published for any purposes. 
 
  BMA Financial Services Limited, its directors, officers, employees, group 

companies, affiliates, or sponsors may also have a position or be otherwise 
interested in the investments referred to in this document.  

 
 For further queries and/or suggestions, please contact 

bmaresearch@bmacapital.com 
 


