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Sixth Sense Update MAPLE LEAF SUKUK: Restructuring in the Offing? 

Maple Leaf Cement Factory announced a meeting of the Board of Directors on April 
5, 2010 to discuss the restructuring of long term loans and the proposal of further 
issue of shares. Maple Leaf Cement Factory and its parent company Kohinoor 
Maple Leaf Group will undergo restructuring with a possibility of an increase in 
equity for the companies.  

Maple Leaf Sukuk issue was offered in the fiscal year ending June 2008 with a par 
value of PKR8bn to assist in replacement of conventional debt with Shariah 
Compliant Financing. The tenor of the Sukuk issue is 6 years with 2 years grace 
period and carries a profit at 6M KIBOR + 170bps.  

As at Dec09, outstanding debt for the company stands at PKR17.5bn. Offering semi 
annual payments, the first principle payment was originally due in June 2010. Maple 
Leaf Cement Factory defaulted on its Dec09 coupon payment of PKR617mn. 

As reported in the December 2009 Financial Statements, the severe downturn in the 
cement sector has forced the company to seek a restructuring of its long term Sukuk 
and syndicated loan arrangements. While this restructuring was scheduled to come 
into effect by March 2010, this has been delayed.  

Provided the restructuring is successfully implemented, it is possible that coupon 
payments will be moved forward and the tenor of the Sukuk would increase beyond 
the six year mark. Fixed income funds that have provided for the company’s bonds 
are likely to benefit in the event that the restructuring goes through.  

Funds holding Maple Leaf Sukuk as at Dec09 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Fund Name Fund Type Dec-09 

PKR mn  PKRmn
AKD IF Income Fund 8 

AHI PIF Income Fund 9 

ASKARI IF Income Fund 149 

BMA CSF Income Fund 101 

HBL IF Income Fund 27 

JS IF Income Fund 217 

KASB LF Income Fund 111 

KASB IIF Islamic Income Fund 31 

MCB DCF Income Fund 266 

MEEZAN IIF Islamic Income Fund 240 

NAFA CF Income Fund 340 

NAFA IIF Islamic Income Fund 23 

PO AIIF Islamic Income Fund 17 

UBL GIF Income Fund 285 

UBL IIF Islamic Income Fund 81 
 

Sixth Sense Research 

Iffat Ibrahim 
Iffat.ibrahim@bmafs.com 



 

          BMA Financial Services Ltd.  801 Unitower, I.I.Chundrigar Road, Karachi 74000, Pakistan    
          For further queries, please contact: research@bmafs.com or call   UAN: 111-262-111 
 
All information contained in this publication has been researched and compiled from sources believed to be accurate and reliable at the    
time of publishing. All such information and opinions are subject to change without notice. All information is provided without warranty and 
BMA Financial Services Limited makes no representation of any kind as to the accuracy or completeness of any information hereto 
contained. 

Friday, April 02, 2010 

2 
 

Sixth Sense Update DISCLAIMER 
 
 All investments in Mutual Funds are subject to market risk. The NAV based 

prices of units, dividends, and returns are dependent on forces and factors 
affecting in the capital markets and as such these may go up or down on market 
conditions. BMA Financial Services Limited, its sponsors, partners, directors, 
affiliates or any group company neither take any responsibility nor guarantee 
results and performance for the third party investment products being offered 
through BMA Financial Services Limited. Past performance is not necessarily 
indicative of future results. Investors are advised to read the relevant sections of 
the respective Trust Deeds and Offering Documents. 

 
 All information contained in this publication has been researched and compiled 

from sources believed to be accurate and reliable at the time of publishing. All 
such information and opinions are subject to change without notice. All 
information is provided without warranty and BMA Financial Services Limited 
makes no representation of any kind as to the accuracy or completeness of any 
information hereto contained. 

 
 This is not an offer to buy or sell the investments referred to in this document. 

This document may not be reproduced, distributed or published for any 
purposes. 

 
 BMA Financial Services Limited, its directors, officers, employees, group 

companies, affiliates, or sponsors may also have a position or be otherwise 
interested in the investments referred to in this document.  

 
 For further queries and/or suggestions, please contact research@bmafs.com 

 


